CPST Application

Name of Organization

Lancaster County Council on Aging, Inc.

Contact Name & Title

Sally P. Sherrin

Mailing Address

P.O. Box 1296, Lancaster SC 29721

Phone Number

803-285-6956

Email Address



ssherrin(@lancastercoa.org

Website

www.lancastercoa.org

Organizational Type

501(c)

Amount Requested

$2,921,117

Total Cost of Project

$3,121,117

Location of Project



Indian Land, Lancaster County, South Carolina

Expected Timeframe

2 years from Approval of Funding

Description of Proposal

The Lancaster County Council on Aging proposes to provide services to seniors in the Indian
Land Community of Lancaster County by constructing a Senior Center in the Indian Land
community with capital sales tax funding. In 2002, the Lancaster County Council on Aging
and the Lancaster Recreation Commission partnered to provide both senior services and
recreation services from the Indian Land Recreation Center located at 8286 Charlotte Highway,
Indian Land, South Carolina A twenty year lease was executed in 2002 for shared use of the
facility Senior services are provided in the activity room and kitchen Monday — Friday from 8
AM to 2 PM. Senior Services include activities and a meal for seniors attending the Satellite
Center, home delivered meals sent to homebound seniors and transportation services. The
needs of the Lancaster Recreation Commission have increased so that the area used by seniors
is needed by the Lancaster Recreation Commission and the utilization by seniors has increased
so that the room allocated to the seniors is usually full (see attached picture of a senior choir
performing). Lancaster County Council on Aging has been advised that the lease will not be
renewed in 2022. Therefore, the Lancaster County Council on Aging seeks funding to purchase
land and construct a Satellite Senior Center in Indian Land. The activities that will be provided
at the proposed facility are exercise, Arthritis Exercise, A Matter of Balance Classes, crafts,
speakers on topics of importance to seniors, games, puzzles, BINGO, computer classes, art
classes, Bible Study and billiards.

Description of Capital Need



The Lancaster County Council on Aging proposes to purchase land and construct a 10,000
square foot senior center that will provide services to seniors in the Indian Land Community.
The proposed facility would consist of a dining room, activity rooms, exercise room, and a
kitchen. In addition, the Lancaster County Council on Aging proposes to construct an outdoor
freezer to use for storage of frozen meals used in the Meals on Wheels program for seniors.
The proposed facility will also allow the agency to station vehicle(s) at the location for
additional public demand-response transportation services to residents in the Indian Land
Community.

Description of Benefit

The World Health Organization defines the Social Determinates of Health as: Conditions in the
places where people live, learn, work, and play affect a wide range of health risks and
outcomes. These conditions are known as social determinants of health (SDOH). We know that
poverty limits access to healthy foods and safe neighborhoods and that more education is a
predictor of better health. We also know that differences in health are striking in communities
with poor SDOH such as unstable housing, low income, unsafe neighborhoods, or substandard
education. By applying what we know about SDOH, we can not only improve individual and
population health but also advance health equity. Healthy People 2020 states that ‘“Health starts
in our homes, schools, workplaces, neighborhoods, and communities. We know that taking
care of ourselves by eating well and staying active, not smoking, getting the recommended
immunizations and screening tests, and seeing a doctor when we are sick all influence our
health”. Our health is also determined in part by access to social and economic opportunities;
the resources and supports available in our homes, neighborhoods, and communities; the
quality of our schooling; the safety of our workplaces; the cleanliness of our water, food, and
air; and the nature of our social interactions and relationships. The conditions in which we live
explain in part why some Americans are healthier than others and why Americans more
generally are not as healthy as they could be. Healthy People 2020 highlights the importance of
addressing the social determinants of health by including “Create social and physical
environments that promote good health for all” as one of the four overarching goals for the
decade. This emphasis is shared by the World Health Organization, whose Commission on
Social Determinants of Health in 2008 published the report, Closing the gap in a generation:
Health equity through action on the social determinants of health. The emphasis is also shared
by other U.S. health initiatives such as the National Partnership for Action to End Health
Disparities and the National Prevention and Health Promotion Strategy.” By having a thriving,
active Senior Center in the Indian Land Community, Lancaster County is improving the social
determinates of health for seniors in Lancaster County by improving the capacity to provide
services to more seniors with activities and meals, having a place to station vehicle(s) and
having access to a freezer for improved meal services. The current room used by the Lancaster



County Council on Aging in the Indian Land Recreation Center is not large enough to
accommodate the need of the seniors in Indian Land. In South Carolina 22% of the population
is aged 60 or over. In Lancaster County, 26% of the population is aged 60 or over. In the
29707-zip code of Indian Land, 32% of the population is aged 60 or over. Allowing for the Del
Webb’s published number of 5,000 residents of Sun City Carolina Lakes, the 17% of the
population is aged 60 or over. These approximately 3,478 seniors are the seniors that Lancaster
County Council on Aging proposes to target services towards. The AARP and other
organizations have published studies that demonstrate that seniors who remain active have
better health outcomes. By providing these activities, meals on wheels and transportation the
LCCOA is improving the health of residents of Indian Land.

Ongoing Costs

Yes

Description of Costs

Additional costs with the proposed facility will be: An additional staff person to plan and
coordinate the services proposed at this facility. $50,000 annually Maintenance of the facility
$10,000 annually

Source of Funding

Yes, there is an identified and committed source of funding for the additional FTE. The source
of funding is Older Americans Act Funding under a contract with the Catawba Area Agency on



Aging. These funds are the current funds with which aging services are provided in Lancaster
County.

Government Assistance Funding

Amount/sources of other funding

Itemized budget of you proposal

https://s3.amazonaws.com/260129¢1-3e0b-4614-a4a6-
€2986d88c664/attachments%2FC0O20011000136220511%2FgCh63glJRiCpwi2 HK{v9 Indian
+Land+Senior+Center+Construction+Budget.pdf

Copy of an annual audit for your organization performed by a Certified Public
Accountant (CPA)

https://s3.amazonaws.com/260129¢1-3e0b-4614-adat6-
€2986d88c664/attachments%2FCO20011000136220511%2FRFiv39brTryH{IXFuKtk FY201

9+Audit.pdf




Proof of an engineer, architect, or other third party project consultant’s involvement in
project scope and cost estimation.

https://s3.amazonaws.com/260129¢1-3e0b-4614-ad4a6-
€2986d88c664/attachments%2FC0O20011000136220511%2FjB1hbvRzR7WGZY goMTh8 LC
+Councilton+Aging.IL.Conceptual+Budget+3.01.2020.pdf

Additional Attachments (i.e. PowerPoint, pdf, etc.)

https://s3.amazonaws.com/260129¢1-3e0b-4614-a4a6-
€2986d88c664/attachments%2FC0O20011000136220511%2FPoeaPON3QgSZAnlc60OPw IM

G_0039.ipg

Additional Attachments (i.e. PowerPoint, pdf, etc.)

https://s3.amazonaws.com/260129¢1-3e0b-4614-a4a6-
€2986d88c664/attachments%2FC0O20011000136220511%2FteixMCZpTE2yI3vXXfsp FactS

heet SeniorCenters.pdf




The following attachments MUST be submitted with your application. If not, your
application will not be considered.

a. An itemized budget for your proposal.

b. Copy of an annual audit for your organization performed by a certified public
accountant (CPA)

c. Proof of an engineer, architect, or other third party project consultant's involvement in
project scope and cost estimation.

All applicants will be invited to present their proposals to the Commission. You will be
contacted by staff following your submission to schedule a time during an upcoming
meeting. Please also attach any additional handouts you would like them to have during
this review session. ANY HANDOUTS MUST BE ATTACHED WITH YOUR
APPLICATION.

| hereby certify that | am an authorized signatory for the applicant organization and
that this organization does not discriminate on the basis of race, color, age, sex,
religion, sexual orientation, physical disability, veteran status, or national origin,
and that all funds that may be received by applicant organization from the County of
Lancaster will be solely used for the purposes set forth in this application and will
comply with all laws and statutes.

L S ﬁm . 03/20/2020

Signature Date



Indian Land Senior Center Budget

Construction Costs
General Requirements S 227,897
Sitework 341,018
Concrete 85,805
Masonary 37,273
Metals 33,617
Wood and Plastic 288,556
Thermal and Moisture Protection 113,015
Doors and Windows 69,689
Finishes 240,910
Specialties 72,828
Equipment 22,859
Mechanical 294,361
Electrical 157,489
Architectural Fees 193,689
Contingency 242,111
Total Construction Costs 2,421,117
Purchase of Property 500,000
Furnishings 200,000
Total Project Costs S 3,121,117

Income

Penny Sales Tax S 2,921,117
Grants for Furnishings 200,000
3,121,117
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BURKET%TURI@N

Certified Public Acoountants, PA.
128 East Main St., St 201 Rock Hill, SC 29730
Phone: 803-325-1660 Fax: 803-325-1665

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Lancaster County Council on Aging, Inc.
Lancaster, South Carolina

We have audited the accompanying financial statements of Lancaster County Council on Aging,
Inc. (a nonprofit organization), which comprise the statement of financial position as of June 30,
2019, and the related statements of activities, functional expenses, and cash flows for the year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.



Lancaster County Council on Aging, Inc.
Independent Auditors’ Report
Page 2 of 2

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Lancaster County Council on Aging, Inc. as of June 30, 2019, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 27, 2019 on our consideration of Lancaster County Council on Aging, Inc.’s internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and other grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Governmental Auditing Standards in considering Lancaster County Council on
Aging, Inc.’s internal control over financial reporting and compliance.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The SCDOT Budget vs. Actual reports, beginning on page 18 are presented for purposes
of additional analysis and is not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the anditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

Burber} Gunpel +Burbedt

BURKETT, BURKETT & BURKETT
Certified Public Accountants, P.A.

September 27,2019



LANCASTER COUNTY COUNCIL ON AGING, INC.

STATEMENT OF FINANCIAL POSITION

June 30, 2019
ASSETS
Current assets
Cash and cash equivalents $ 71,928
Program receivable 136,240
Prepaid expenses 21,825
Total current assets 229,993
Property and equipment
Buildings 1,368,983
Transportation 1,199,486
Software license 59,490
Furniture and equipment 36,956
2,664,915
Less: Accumulated depreciation $ (1,100,564)
Total property and equipment 1,564,351
Total assets $ 1,794,344
LIABILITIES AND NET ASSETS
Current liabilities
Current portion long term debt 3 18,685
Accounts payable 17,942
Raw food payable 13,805
Accrued annual leave (Note D) 42,977
Accrued payroll 11,070
Payroll taxes payable 12,582
Employee insurance 3,750
Employee retirement 11,007
Total current liabilities 131,818
Long term liabilities
Mortgage payable 37,369
Notes payable 44,155
Less: Current portion long term debt (18,685)
Total long term liabilities 62,839
Net assets
Without donor restrictions 1,599,687
Total net assets 1,599,687
Total liabilities and net assets b 1,794,344

The accompanying notes are an integral part of these financial statements.
-5-



LANCASTER COUNTY COUNCIL ON AGING, INC.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019
Support and Revenue Without Donor
Restrictions
Program Revenue
Catawba Area Agency on Aging b 353,650
SCDOT Match 334,835
HHFSC 53,472
LARS 23,784
Medicaid 409,746
County funds 29,192
State funds 72,426
Participant contributions 27,945
Fundraising 8,781
Interest 15
Inkind revenue 75,416
Donations (Note G) 90,914
Miscellaneous revenue (Note H) 5,101
Total support and revenue 1,485,277
Expenses
Program Services
Congregate meals 217,544
Home delivered meals 258,861
Transportation 840,342
Homemaker 53,308
Physical fitness 11,499
Health screening/education 262
Total program services 1,381,816
Supporting Services
Administration 14,236
Total supporting services 14,236
Total expenses 1,396,052
Excess of revenue over expense 89,225
Net assets
Net assets, beginning of year 1,510,462
Net assets, end of year $ 1,599,687

The accompanying notes are an integral part of these financial statements.
-6-



LANCASTER COUNTY COUNCIL ON AGING, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2019

Cash Flows from Operating Activities
Change in net assets

Adjustments to reconcile change in net assets to net cash
provided by operating activitities
Depreciation
(Increase) decrease in:
Accounts receivable - program
Prepaid expenses

Increase (decrease) in:
Accounts payable
Accrued leave
Accrued payroll
Employee insurance
Employee retirement

Net cash provided by operating activities

Cash Flows used by Investing Activities
Purchase of fixed assets

Net cash used by investing activities

Cash Flows Used by Financing Activities
Repayment of borrowings

Net cash used for financing activities

Net decrease in cash and cash equivalents
Cash balance, beginning of year

Cash balance, end of year

$

89,225

134,845
(18,340)
(373)

10,527

3,274
(11,120)
(610)

2,795

210,223

(192,474)

(192,474)

(17,857)

(17,857)

(108)

72,036

71,928

The accompanying notes are an integral part of these financial statements.

= P
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LANCASTER COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE A - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES:

Nature of Activities

Lancaster County Council on Aging, Inc. (the Organization), was created to meet certain needs
of the elderly in Lancaster County. The board members of the Council on Aging are elected by
the membership of the Lancaster County Council on Aging, Inc. The Council on Aging provides
meals through meal sites and home deliveries, transportation, information and referral services,
and various other services. Funding for the various projects is received primarily from the
Lieutenant Governor’s Office on Aging through the Area Agency on Aging, the State Health and
Human Services Finance Commission, and the South Carolina Department of Transportation,
with other amounts being received from County appropriations, United Way, participant
contributions, and other sources. Federal legislation and regulation set policies for the various
programs. All program contracts are subject to annual renewal at the discretion of the contractor.

Basis of Accounting
The Organization’s financial statements have been prepared on the accrual basis of accounting n
accordance with accounting principles generally accepted in the United States of America.

Basis of Presentation
The Organization is required to present information regarding its financial position and activities
according to the following net asset classifications:

Net Assets without donor restrictions:

These are net assets that are not subject to donor-imposed restrictions and may be expended for
any purpose in performing the primary objectives of the Organization. These net assets may be
used at the discretion of the Organization’s management and the board of directors.



LANCASTER COUNTY COUNCIL ON AGING;, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE A - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued):

Net Assets with donor restrictions:

These are net assets subject to stipulations imposed by donors or grantors. Some donor
restrictions are temporary in nature; those restrictions will be met by actions of the Organization
or by the passage of time.

Donor restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets are reclassified from net assets with donor restrictions to
net assets without donor restrictions in the statement of activities.

Cash and Cash Equivalents
For purposes of the Statement of Cash Flows, the Organization considers all highly liquid
investments with an initial maturity of three months or less to be cash equivalents.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding
balances. Management provides for probably uncollectable amounts through a provision for bad
debt expenses and an adjustment to a valuation allowance based on its assessment of the current
status of individual accounts. Balances that are still outstanding after management has used
reasonable collection efforts are written off through a charge to the valuation allowance and a
credit to accounts receivable.




LANCASTER COUNTY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE A - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued):

Property and Equipment, net
Property and Equipment are stated at cost if purchased and at fair market value if donated.
Depreciation is recorded using the straight-line method on the following useful lives:

Equipment 5 Years
Vehicles 5 Years
Furniture 7 Years
Buildings 30 Years

The Organization’s policy is to capitalize individual tangible assets, renewals, and betterments
acquired for greater than $1,000 and expense normal maintenance and repairs as incurred. The
Organization periodically evaluates whether events or circumstances have occurred indicating
-that that carrying amount of long-lived assets may not be recovered.

Revenue Recognition
Federal, state, and USDA project revenues are considered uneamed until adequate expenditures

and/or units of service are achieved under the contract.

Contributions received are recorded as net assets without donor restrictions or net assets with
donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions.
Contributions that are restricted by the donor are reported as an increase in net assets without
donor restrictions if the restriction expires in the reporting period in which the contribution is
recognized. All other donor restricted contributions are reported as an increase in net assets with
donor restrictions, depending on the nature of the restriction. When a restriction expires (that is,
when a stipulated time restriction ends or purpose restriction is accomplished), net assets with
donor restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities as net assets released from restrictions.

Contributed property and equipment are recorded at fair value at the date of donation.
Contributions with donor-imposed stipulations regarding how long the contributed assets must
be used are recorded as net assets with donor restrictions; otherwise, the contributions are
recorded as net assets without donor restrictions.

-11-



LANCASTER COUNTY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE A - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued):

Contributed Services

From time to time the Organization may receive donated services. Such amounts, which are
based upon information provided by third-party service providers, are recorded at their estimated
fair value determined on the date of contribution and are reported as contributions in-kind and
supporting services on the accompanying statement of activities and statement of functional

expenses.

Contributed Facilities

Lancaster County Council on Aging, Inc. received donated facilities from two sites to assist in
program services. Management estimated the annual rental value, which is reflected in the
accompanying statement of activities and statement of functional expenses as contributions in-
kind and in-kind expense.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Functional Expenses. Expenses and support services that
can be identified with a specific program are allocated directly to their natural expenditure
classification. Other expenses that are common to several programs are allocated based on
various relationships.

Income Taxes

Lancaster County Council on Aging, Inc. is exempt from federal income taxes under Section
501(c)(3) of the U.S. Internal Revenue Code; therefore no provision has been made for income
taxes. The Organization is not a private foundation.

The Organization has adopted the provisions of the Income Taxes topic of the FASB Accounting
Standards Codification. This topic clarifies the accounting for uncertainty in income taxes
recognized in an organization’s financial statements and prescribes recognition and measurement
of tax positions taken or expected to be taken on a tax return that are not certain to be realized.

The Organization’s returns are subject to review and examination by federal authorities for fiscal
years 2017 and after. Management is not aware of any activities that would jeopardize its tax-
exempt status.



LANCASTER COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE A - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued):

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities as of the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Measurement of Operations

In its statement of activities, the Organization includes all revenues and expenses that are an
integral part of its program and supporting activities. Nonoperating activities are limited to other
activities considered to be of a more unusual or nonrecurring nature. There were not any
nonoperating activities in 2019.

Advertising
The Organization uses advertising to promote its programs to the general public. The costs of
advertising are expenses as incurred. Advertising costs expensed during 2019 were $10,023.

New Accounting Pronouncement

On August 18, 2016 FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958) —
Presentation of Financial Statements of Not-for-Profit Entities. The update addresses the
complexity and understandability of net asset classifications, deficiencies in information about
liquidity and availability of resources, and the lack of consistency in the type of information
provided about expenses and investment return. The Organization has adjusted the presentation
of these statements accordingly.

Subsequent Events
Management has evaluated subsequent events through September 27, 2019, the date on which

the financial statements were issued.




LANCASTER COUNTY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE B - LIQUIDITY AND AVAILABILTY
The following represents the Organization’s financial assets at June 30, 2019:

Financial Assets at year end:

Unrestricted cash and cash equivalents $ 71,928
Accounts receivable, net 136,240
Total Financial Assets 208,168

Less amounts not available to be used within one year:

Net assets with donor restrictions $ -

Net assets with purpose restrictions to be met

in less than one year -
Financial assets available to meet general $ 208,168
expenditures over the next twelve months

NOTE C - CASH AND CASH EQUIVALENTS

Concentration of Credit Risk _

Lancaster County Council on Aging, Inc. maintains multiple bank accounts at one bank.
Accounts at an institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. Cash at this institution did not exceed federally insured limits.




LANCASTER COUNTY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019 -

NOTE D - ACCRUED ANNUAL LEAVE:

Employees are allowed to carry over unused annual leave each December 31%. Accrued annual
leave totaling $42,977 represents the amount earned by employees through June 30, 2019.

NOTE E - LONG-TERM LIABILITIES:

Long-term liabilities at June 30, 2019 consist of the following:

Mortgage payable to First Citizens $ 37,369
Note Payable to First Citizens 44,155
Less current installments (18.685)
Total $ 62,839

The current scheduled five-year maturities of long-term debt as of June 30, 2019 are as follows:

Year Ending
June 30 Amount
2020 18,685
2021 19,425
2022 14,990
2023 5,702
2024 & thereafter 22,722
Total § _81,524

The amount of interest expense incurred during the year was $4,174.



LANCASTER COUNTY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE F - FAIR VALUE OF FINANCIAL INSTRUMENTS

The estimated fair values of the Lancaster County Council on Aging, Inc.'s financial instruments
at June 30, 2019 are as follows:

Carrying Fair
Amount Value
Financial assets:
Cash and cash equivalents $ 71928 $ 71,928
Financial liabilities:
Mortgage/Notes Payable 3 81,524 § 81,524

The following methods and assumptions were used to estimate the fair value of each class of
financial instruments:

Cash and cash equivalents — fair value approximates carrying value due to the initial maturities
of the instruments being three months or less.

" Mortgage payable — fair value approximates carrying value since state rates are similar to rates
currently available to the Lancaster County Council on Aging, Inc. for debt with similar terms
and remaining maturities.

NOTE G - DONATIONS

Donations earned during the year ended June 30, 2019 include the following amounts:

United Way § 57,500
Give Local 2,412
Churches 31,002

Total $ 90914

-G =



LANCASTER COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE H — MISCELLANEOUS INCOME

Miscellaneous income received during the year ended June 30, 2019 includes the following
amounts:

Rent 200
Educational classes 440
Coffee 796
Miscellaneous 137
Emergency food 3.528

Total $ 5,101

NOTE I - STATE PENSION PLAN

Plan Description — Lancaster County Council on Aging, Inc. contributes to the South Carolina
Retirement System (SCRS) that is a cost-sharing multiple-employer defined benefit pension plan
administered by the Retirement Division of the State Budget and Control Board. The State
retirement system provides retirement and disability benefits, cost-of-living adjustments on an
adhoc basis, and death benefits to the plan members and beneficiaries. The plan’s provisions are
established under Title 9 of the SC Code of Laws. A Comprehensive Annual Financial Report
containing financial statements and required supplementary information for the South Carolina
Retirement System is issued and publicly available by writing the South Carolina Retirement
System , PO Box 11960, Columbia, SC 29211-1960.



LANCASTER COUNTY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2019

NOTE I - STATE PENSION PLAN (continued):

Funding Policy — Plan members of the South Carolina Retirement System are required to
contribute 9% of their annual covered salary and Lancaster County Council on Aging, Inc. is
required to contribute 14.41% of annual covered payroll. In addition the Organization pays
.0015 as an incidental death benefit.

The Organization’s required contributions to the SCRS for employer and employee portions for
the year ended June 30, 2019 amounted to $74,556.

- 18 -



BURK'ET%ER&EI%TW

Certified Public Accountants, P.A.
128 East Main St., Ste 201 Rock Hill, SC 29730
Phone: 803-325-1660 Fax: 803-325-1665

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Lancaster County Council on Aging, Inc.
Lancaster, South Carolina

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Lancaster County Council on Aging, Inc. (a nonprofit organization), which
comprise the statement of financial position as of June 30, 2019, and the related statements of
activities, and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated September 27, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Lancaster
County Council on Aging, Inc.’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on the financial statements but not for the purpose of expressing an
opinion on the effectiveness of Lancaster County Council on Aging, Inc.’s internal control..
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal

control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in a normal course of performing their assigned functions, to prevent
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.



Lancaster County Council on Aging, Inc.
Report in IC in Accordance with GAS
Page 2 of 2

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. '

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lancaster County Council on Aging,
Inc.’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and accordingly, we do not express such an opinion.
The results of our test disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

BunbeXt Bkt « Bwbhet

BURKETT BURKETT & BURKETT
Certified Public Accountants, P. A.

September 27, 2019

-20-
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: : FACT SHEET

National Council on Aging

Senior
Centers

Recognized by the Older Americans Act (OAA) as a More than 60% of senior centers are
community focal point, senior centers have become designated focal points for delivery of OAA
one of the most widely used services among services—allowing older adults to access
America's older adults. Today, nearly 11,000 senior multiple services in one place.

centers serve 1million older adults every day.
¥ Senior centers offer a wide variety of programs

and services, including:

Participants
o Meal and nutrition programs
Approximately 70% of senior center participants o Information and assistance

are women; half of them live alone. .
o Health, fitness, and wellness programs

e Transportation services
e Public benefits counseling
¢ Employment assistance

® The majority are Caucasian, followed by African
Americans, Hispanics, and Asians respectively.

B Compared with their peers, senior center
participants have higher levels of health, social
interaction, and life satisfaction and lower levels  Volunteer and civic engagement
of income. opportunities

e Social and recreational activities
e Educational and arts programs

¥ The average age of participants is 75.

B 75% of participants visit their center 1 to 3 times _
per week. They spend an average of 3.3 hours per * Intergenerational programs
visit.
® To maintain operations, senior centers must
. leverage resources from a variety of sources.
Services These include federal, state, and local
governments; special events; public and private
grants; businesses; bequests; participant
contributions; in-kind donations; and volunteer
hours. Most centers rely on 3 to 8 different

funding sources.

Senior centers serve as a gateway to the nation's
aging network—connecting older adults to vital
community services that can help them stay
healthy and independent.
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Impact

B Research shows that older adults who participate in
senior center programs can learn to manage and
delay the onset of chronic disease and experience
measurable improvements in their physical, social,
spiritual, emotional, mental, and economic well-
being.

" Today's senior centers are reinventing themselves to
meet the needs and desires of the aging baby boom
generation. Boomers now constitute more than two-
thirds of the 50+ population. Senior centers are
developing new programs and opportunities for this
dynamic generation of older adults.

NCOA'’s Role

NCOA's National institute of Senior Centers (NISC) NISC
supports a national network of over 3,000 senior
center professionals dedicated to helping older adults
remain active, engaged, and independent in their
communities. NISC is setting the standard for the
future of senior centers by promoting cutting-edge
research, promising practices, professional
development, and advocacy. NISC also offers the
nation's only National Senior Center Accreditation
Program. Accreditation provides official recognition that
a senior center meets nine national standards of senior
center operations. To date, more than 250 senior
centers have received accreditation.

For more information, please visit www.NCOA.org/NISC.

Media Contact

Vanessa Sink: 571-527-3914
Vanessa.Sink@ncoa.org

About NCOA

The National Council on Aging (NCOA)
is a respected national leader and
trusted partner to help people aged
60+ meet the challenges of aging. Our
mission is to improve the lives of
millions of older adults, especially
those who are struggling. Through
innovative community programs and
services, online help, and advocacy,
NCOA is partnering with nonprofit
organizations, government, and
business to improve the health and
economic security of 10 million older
adults by 2020. Learn more at ncoa.org

and @NCOAgIng.
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